Getting your insurance needs ‘Sorted’

Retirement Commissioner Diana Crossan believes that getting the right insurance is an important part of managing your money.
But how do you know what is right for you and how much you should expect to pay?

The Commission’s personal finance website, www.sorted.org.nz now has an insurance calculator to help you with the decision making.  There is also a new booklet “Insurance – Protecting what’s important to you”.

Getting the right amount of cover is a very personal thing so the new Sorted resources allow you to factor in your own circumstances.  The outcome will depend on things like how much risk you are prepared to carry, what assets you want to insure, whether or not you have dependants and how much you can afford in premiums.
People with no insurance can work out what they might need and what it will cost. Those with insurance can check if their current cover, and what they’re paying, is appropriate.
The new booklet is available from sorted.org.nz/ordering or by calling 0800 SORT MONEY (767 866).

http://www.sorted.org.nz/calculators/insurance/
Insurance tips
· It’s a good idea to have an emergency fund to take some of the insurance risk yourself and keep your insurance costs down.
· Consider the excess.  The higher the excess the lower the premium but you will have to pay more for each claim.

· Buying as much of your insurance as possible from one company can save you money.

· Seriously consider any insurance offered through your employer or attached to another saving or insurance product.
· Always tell your insurer everything. If you leave out information you risk a claim being turned down.

· Read the policy carefully so you understand what is and isn’t covered.

· Review your insurances regularly.

· Pay your premiums on time.

· Know what insurance you have.

· Don’t leave it too late. Premiums for life insurance and income replacement insurance increase as you get older.
· As with all good financial decisions, shop around.

· Get advice from a skilled insurer, broker or adviser.
Source: sorted.org.nz
